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September 22, 2022

Mr. Brian Deese

Director

National Economic Council
1600 Pennsylvania Ave. N.W.
Washington, DC 20500

Dear Director Deese:

We write to you again to request information about the Biden Administration’s plans to
address the ongoing economic crisis. The exponential rise in inflation since President Biden
took office shows the dramatic consequences of massive deficit spending and the fallout from
funding an extreme left-wing agenda. We wrote to you last summer and to President Biden last
month and received no response. It is unacceptable for this Administration to skirt oversight
while failing to recognize and adequately respond to the worst economic crisis in decades.

On September 13, 2022, the stock market had its worst day since June 2020, which was
near the beginning of the COVID-19 pandemic.! As President Biden celebrated the passage of
his spending bill, the ironically-named “Inflation Reduction Act,” with musician James Taylor,
the inflation numbers for August were released.?> After months of growing inflation, the trend
continued to reveal higher than expected numbers.® And yet, the Biden Administration has
prioritized spending taxpayer dollars recklessly pushing out more money into an inflationary
economy. The Biden Administration has spent nearly $4 trillion on its leftist policies—not
including the illegal student loan bailout which could cost taxpayers an additional $230 billion.*

For the past 17 months, the American people have faced rising inflation.> In August
2022, consumer prices were up 8.3 percent compared to August of last year and up 0.1 percent
from July 2022.% The average price of gas is 25.6 percent higher than last year.” The price of
groceries continues to rise, hitting the lowest income Americans the hardest. Eggs are up nearly
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40 percent compared to August 2021, milk is up 17 percent, chicken is up 16.6 percent, and
bread is up 16.2 percent.® Home electricity bills are up nearly 16 percent, home gas bills are up
33 percent, and rent is up 6.2 percent.® Further, real average weekly earnings are down 3.4
percent, meaning the average American has less buying power as prices continue to rise.*°

This Administration has refused to heed the warnings from economists about the
consequences of overspending as the economy recovers from a pandemic. On February 4, 2021,
Harvard Professor Larry Summers, top economic advisor to both President Clinton and President
Obama, warned that President Biden’s almost $2 trillion “stimulus” plan was three times as large
as the output shortfall, and that, “policymakers need to ensure that they have plans in place to
address [the] possible, and quite serious, problem” of inflation.!* On May 18, 2022, he reiterated
his concern that policy-makers are “taking very substantial risks on the inflation side.”*?> Then
on September 13, 2022, when the new Consumer Price Index (CPI) numbers came out, he
warned “[tJoday’s CPI report confirms that the U.S. has a serious inflation problem.”*? In June
2022, another Harvard Economist and President Obama’s former chair of the Council of
Economic Advisers, Jason Furman, warned that the country faces the “biggest risk of stagflation
we’ve had in a long time.”**

As the American people continue to struggle to afford groceries, energy, and rent,
President Biden and his Administration deny there is a problem. On June 5, 2021, Treasury
Secretary Janet Yellen said inflation could hit as high as 3 percent but that it was “transitory.”*®
On July 19, 2021, President Biden downplayed the risk of inflation, telling reporters that price
hikes “are expected to be temporary.”*® When the July 2022 inflation numbers were released,
President Biden claimed “our economy had zero percent inflation,” even though it was clear that
the cost of groceries and rent continue to rise.!” When the August 2022 numbers were released,
President Biden hosted a party to celebrate his additional half-trillion “Inflation Reduction Act,”
which, economists agree, will have little to no impact on actual inflation that is crushing
everyday Americans.!®

When the August inflation numbers were released, you said in an interview, “[w]hat is
most notable about where we are right now is...the resilience of American consumers and
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households.”*® Those are hollow words coming from an administration that has contributed to—
not alleviated—the growing inflation. For too long, Americans have been forced to be resilient
as Democrats kept schools closed and now, the Biden Administration continues to pump trillions
more dollars into an economy suffering under the weight of inflation. They should be hearing
solutions from the Biden Administration. To that end, we request you provide a staff level
briefing about these solutions to address the economic crisis as soon as possible but no later than
September 29, 2022.

The Committee on Oversight and Reform is the principal oversight committee of the U.S.
House of Representatives and has broad authority to investigate “any matter” at “any time” under
House Rule X. Thank you in advance for your cooperation with this inquiry.

Sincerely,
James‘@omer MichasL Cloud™*7
Ranking Member Ranking Member
Committee on Oversight and Reform Subcommittee on Economic and

Consumer Policy
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Glenn S. Grothman Jody Hice

Ranking Member Ranking Member

Subcommittee on National Security Subcommittee on Government
Operations

/

Nancy e ette Herrell

Ranking Member Ranking Member
Subcommittee on Civil Rights and Subcommittee on Environment
Civil Liberties
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CC:

The Honorable Carolyn Maloney, Chairwoman
Committee on Oversight and Reform

The Honorable Raja Krishnamoorthi, Chairman
Subcommittee on Economic and Consumer Policy

The Honorable Gerald E. Connolly, Chairman
Subcommittee on Government Operations

The Honorable Stephen F. Lynch, Chairman
Subcommittee on National Security

The Honorable Ro Khanna, Chairman
Subcommittee on Environment

The Honorable Jamie Raskin, Chairman
Subcommittee on Civil Rights and Civil Liberties



